SDY: Explanation for qualified opinion of Auditor in reviewed financial statement as at 27 July 2018
On 31 July 2018, Song Da Yaly Cement Joint Stock Company explained the qualified opinion of Auditor in reviewed financial statement as at 27 July 2018 as follows:

I. Basic of the Auditor’s qualified opinion:
1. As at 30/ 06/ 2018, the Company implemented expenditure exceeding welfare and bonus fund with the amount of VND 1,844,308,179. If the Company accounted this expenditure, target “Undistributed profit after tax” in the balance sheet would decreased an equivalent amount
2. As at 30/ 06/ 2018, the Company didn’t assess and implement provision for doubtful debts. Following the estimation, the additional provision for doubtful debts was VND 17,929,247,224. If the Company implemented provision for doubtful debts and recorded in expense of the first 6 months of 2018, target “Administrative expense” in the income statement would increase by VND 17,929,247,224 and target “Profit before tax” would decrease an equivalent amount
3. In separated financial statement of the Company, the accumulated amount of loss exceeded contribution capital of owners, target “Owners’ equity” (code: 410) in the balance sheet was VND – 8,401,163,988. Board of Managers of the Company built a business plan to ensure payment capability of the Company at least in the next year. The attached separate financial statement didn’t include adjustments which might happen because of this uncertain problem. In combined financial statement of the Company, the accumulated amount of loss exceeded contribution capital of owners, target “Owners’ equity” (code: 410) in the balance sheet was VND – 10,585,601,352. Board of Managers of the Company built a business plan to ensure payment capability of the Company at least in the next year. The attached combine financial statement didn’t include adjustments which might happen because of this uncertain problem.
II. Song Da Yaly Cement Joint Stock Company explained as follows:

· Basic of Auditor’s qualified opinion:

1. Expenditure exceeding welfare and bonus fund: From 2012 to 2017, the business and production situation of the Song Da Yaly Cement Joint Stock Company had many difficulties; the business results made loss; however, expenditure from welfare and bonus fund still happened. The Company implemented and would supplement in the next years 

 2. For doubtful debts, the Company was being planning the documents to compare and confirm debts of customers such as: liability commitment, liability comparison, list of liabilities and other related documents. When having enough proof for the mentioned doubtful debts, the Company would make provision.
3. In separated financial statement of the Company, the accumulated amount of loss exceeded contribution capital of owners, target “Owners’ equity” (code: 410) in balance sheet was VND – 8,401,163,988 and in combined financial statement of the Company, the accumulated amount of loss exceeded contribution capital of owners, target “Owners’ equity” (code: 410) in the balance sheet was VND – 10,585,601,352. Board of Managers of the Company built a business plan, signed a processing contract (output: 100,000 ton of cement/ year ) with Song Gianh Cement Joint Stock Company (SCG Vietnam Cement Building Materials Co., Ltd) to ensure payment capability of the Company at least in the next year.
